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FENNEMORE CRAIG, P.C.

PHOENIX

Fennemore Craig, P.C.

Cathy L. Reece (No. 005932)

Keith L. Hendricks (No. 012750)

3003 North Central Avenue, Suite 2600
Phoenix, AZ 85012-2913

- Telephone: (602) 916-5000

Email: creece@tclaw.com
Email: khendric@fclaw.com

Attorneys for Official Committee of Investors

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF ARIZONA

Inre Chapter 11
MORTGAGES LTD., Case No. 2:08-bk-07465-RJH
OBJECTION TO CS 11 and CGSR
Debtor. SETTLEMENTS BY INVESTORS

COMMITTEE

Date: November 18, 2008
Time: 11:30 a.m.

The Official Committee of Investors (“Investors Committee”) hereby files its
Objection to the CS 11 and CGSR Settlements (“Settlements”) which are currently
scheduled to be heard November 18, 2008." The Investors Committee objects on the
grounds that the fees to be paid to the Debtor by the Borrowers in the total amount of
$3,476,258 amount to self-dealing at the expense of the investors who own the loans. The
Investors Committee joins in the Response in Opposition filed by The William C. Lewis
Trust on the CS 11 settlement and the Objection filed by Radical Bunny LLC filed on
both Settlements.

The Investors Committee does not object to the Borrowers being granted the
extensions on a one year basis with partial deferral of interest, however, the Investors
Committee vehemently opposes the payment of the these large fees to the Debtor at the

expense of the investors and disputes the Debtor’s right to take such fees to the detriment

! The settlement motion for CDIG, LLC is also set for hearing. The Mortgages Ltd.
Employees 401k Plan is the 100% owner of that loan and so the Investors Committee
expresses no opinion on that settlement.
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of the investors in the loans. While a reasonable fee could be earned by the Debtor, these
fees are unfair and create a conflict with their investors. The fees should instead be paid
to the investors to reduce their risk.

CS 11 Loan and Settlement — The investors own 100% of the CS 11 loan in the

amount of $16,000,000. The investors include pass-through investors as well as MP
Funds. As a part of this settlement, the Debtor proposes to pay itself loan extension fees
and work out fees in excess of $1,200,000 on the CS loan and proposes to receive its pro
rata share of the interest spread each month. First, the CS 11 loan is not even due until
June 2009. Thus the “settlement” or modification is eight months early. The question is,
why would the Debtor propose to do this at this time? Simply, the Debtor needs to
generate income for itself and to create a pro forma for its plan to give the appearance that
it is able to stay in business for three years. This puts it directly in conflict with the
investors to whom it owes a duty of care and loyalty. Second, under the “settlement”, the
maturity date is extended three years. However since the loan does not mature until June
2009, the loan is now due June 2012. That is three and two-thirds years from now.
During that time, the investors do not receive any principal payments and have to defer
such principal payment three and two-thirds years. Rather than using the money to pay
itself, the Debtor should have allowed that money to be paid to investors as principal or
interest to reduce the investors risk and to get back some of the money to the investors. A
one year extension might have been appropriate when the investors receive no principal,
but extending it more than three years without any reduction of risk to the investors when
cash is being paid to the Debtor is another matter. Third, the interest paid to investors for
this three and two-thirds year is being reduced to 7% per year with 5.75% per year being
deferred. That cuts their monthly interest payment almost in half. During the three and
two-thirds years the Borrower pays about $4,200,000 in interest payments. However, the
Debtor receives its pro rata share of the monthly interest so the investors are not getting
the full 7% per year. Fourth, during the three and two-thirds years, the Borrower is

accruing unpaid interest of $3,450,000 which is being added to the balance. That means

-2
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with this negative amortization, the debt will get larger to the detriment of the investors
while the Debtor takes fees of $1,200,000 plus its pro rata interest spread. The investors
will not receive interest on their deferred interest to compensate them for the delay. The
Debtor explains in Section 9 of the Letter (which is attached to the Motion) that the
“participation” fee (which in the Motion is called a “workout” fee) is in exchange for the
deferral of the interest but the money will go to the Debtor, not to the investors who have
to wait for their interest. The Operating Agreements do not provide for the payment of
these fees. The Agency Agreement does not provide for the payment of a participation or
workout fee either. Also the Private Offering Memorandums say that a loan extension fee
may be paid and retained when the defaulted loan is reinstated. As indicated, there was no
defaulted loan. Instead, this loan was renewed eight months prior to maturity. Finally,
there is no explanation or analysis in the Motion concerning the ability of the Borrower to
pay in three and two-thirds years or whether there is a likelihood that with the unpaid
interest added to the principal (which increases the balance due to $23,650,000) this
property can sustain such negative amortization. With over $1,200,000 plus pro rata
interest being paid in cash to the Debtor, and with the debt increasing by $3,450,000 the
investors could be left in a worse position in three and two-thirds years than they are
today.

CGSR Loan and Settlement — The Investors own 99.49% of the CGSR loan in

the amount of $30,350,104. The investors are pass-through investors and members of MP
Funds. The Debtor holds only $153,668 as an investment. As a part of the settlement, the
Debtor proposes to pay itself loan extension fees and workout fees in excess of
$2,276,258 on the CGSR loan. First, the CGSR loan is being extended for three years and
will mature September 2011. The question, again, is why would the Debtor do a three
year extension at this time? Simply, the Debtor needs to generate income and to create a
pro forma for its plan to give the appearance that it is able to stay in business for three
years. This puts it directly in conflict with the investors to whom it owes a duty of care

and loyalty. Second, under the “settlement”, the investors do not receive any principal
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payments and have to defer such principal payment three years. Rather than using the
money to pay itself, the Debtor should have allowed that money to be paid to investors as
principal reduction or interest. A one-year extension might have been acceptable, but
extending it for three years without any reduction of risk to the investors when cash is
being paid to the Debtor is another matter. Third, the interest paid to investors for this
three-year period is being reduced to 7% per year with 6.25% per year being deferred.
That cuts their monthly interest payment almost in half while the Debtor receives fees of
$2,276,258. During the three years the Borrower pays about $6,373,522 in interest
payments. However, the Debtor receives its pro rata share of the monthly interest so the
investors are not getting the full 7% per year. Fourth, during the three years, the Borrower
is accruing unpaid interest of $5,690,645 which is being added to the balance. That means
with this negative amortization, the debt will get larger to the detriment of the investors
while the Debtor takes fees of $2,276,258 plus its pro rata interest spread. The investors
will not receive interest on their deferred interest to compensate them for the delay. The
Debtor explains in Section 9 of the Letter (which is attached to the Motion) that the
“participation” fee (which in the Motion is called a “workout” fee) is in exchange for the
deferral of the interest but the money will go to the Debtor, not to the investors who have
to wait for their interest. The Operating Agreements do not provide for the payment of
these fees. The Agency Agreement does not provide for the payment of a participation or
workout fee either. Also, the Private Offering Memorandums say that a loan extension
fee may be paid and retained when the defaulted loan is reinstated. As indicated, there
was no defaulted loan that was cured and reinstated here. Instead, all default interest was
waived. Finally, there is no explanation or analysis in the Motion concerning the ability
of the Borrower to pay in three years or whether there is a likelihood that with the unpaid
interest added to the principal (which increases the balance due to $42,414,270) this
property can sustain such negative amortization. With over $2,276,258 plus pro rata
interest being paid in cash to the Debtor, the investors could be left in a worse position in

three years.
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Debtor _has not satisfied its reasonable business judgment while meeting its

duties of care, competence or diligcence and loyalty to the investors — This Motion

does not satisfy Debtor’s obligation as agent or under the business judgment rule to act
with the care, competence, loyalty and diligence required of agents in similar
circumstances, for a variety of reasons.

The Debtor has no interest in one of the loans and about a 0.51% interest in the
other loan. Yet it appears that the Debtor is entering into this “settlement” because of its
desire to generate large fees so that it can stay in business and create a pro forma for its
plan. As the Court is aware, there are very few loans where the principal is being paid and
full interest is being paid. The investors therefore have received very little money since
the Debtor’s bankruptcy. Under the other proposed settlements to date, the Debtor is
extending the maturity for years. Here the investors could have received some of the
$3,476,258 cash being paid to the Debtor during the next three years, but rather, the
Debtor has chosen to take almost all the cash and reduce the monthly interest rate for the
investors so that the Borrowers can afford the large cash fees. This is not right. This
conflict of interest violates the Debtor’s fiduciary duty to the principals it serves, increases
their risk through a negative amortization and could irreparably damage the investors.

The investors unfairly bear the risk of this settlement. Significantly, there is no
analysis by the Debtor in the Motion of the increased risk and the likelihood of repayment
by the Borrowers.

The Settlements violate the Debtor’s obligation to act with the care, competence
and diligence exercised by agents in similar circumstances. Specifically, Section 8.08 of

the Restatement (Third) Agency provides:

Subject to any agreement with the principal, an agent has a
duty to the principal to act with the care, competence, and
diligence normally exercised by agents in similar
circumstances. Special skills or knowledge possessed by an
agent are circumstances to be taken into account in
determining whether the agent acted with due care and
diligence. If an agent claims to possess special skills or
knowledge, the agent has a duty to the principal to act with the

-5-
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care, competence, and diligence normally exercised by agents
with such skills or knowledge.

The Debtor serves as an agent, or otherwise manages a loan portfolio of nearly $1 billion,
substantially all of the portfolio being comprised of other people’s money (the investors,
etc.). The Debtor should accordingly be held to a high standard of care. Although the
Debtor’s breach of its duty of loyalty is addressed below, it’s duties of care, competence
and diligence are expressly implicated here. It has not met those duties.

The Settlements do not satisfy the business judgment rule. In this case, the Debtor
has a duty to act on behalf of the investors, with whose money it is making deals. By
acting as set forth above, the Debtor has placed its own interests above the interests of the
investors. This conflict for the Debtor prevents this decision from being a reasonable
exercise of the business judgment rule and constitutes a breach of the Debtor’s duty to its
principals.

The Debtor also owes a duty of loyalty and a duty to not self deal to the investors
and should be required to live up to that standard. In particular, Section 8.02 of the
Restatement (Third) of Agency provides that “[a]n agent has a duty not to acquire a
material benefit from a third party in connection with transactions conducted or other
actions taken on behalf of the principal or otherwise through the agent’s use of the agent’s
position.” Similarly, Section 8.05(1) of the Restatement (Third) of Agency provides that,
“[a]n agent has a duty (1) not to use property of the principal for thé agent’s own purposes
or those of a third party.” As noted above, the Debtor will be collecting over $3,476,258
in fees while the loans are negatively amortized. The money should have been used to
reduce principal, thereby reducing the investor risk; or should have been used to pay the
monthly interest to investors instead of deferring it to the loan balance, thereby reducing
the risk to investors. The Debtor, however, decided to pay almost all the cash to itself
rather than to its investors. This is the very definition of an agent using its principal’s
property for the agent’s own purposes.

Therefore, the Investors Committee requests that the Motion as presented be denied

-6 -
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unless the settlements are revised to provide the Debtor receive a limited fee with the rest
of the fees being paid to the investors.

DATED this 14th day of November, 2008.
FENNEMORE CRAIG, P.C.

By /s/ Cathy Reece (005932)

Cathy L. Reece

Keith L. Hendricks
Attorneys for the Official Committee of
Investors

COPY of the foregoing emailed or mailed
this 14™ day of November, 2008 to the parties
on the attached Service List.

/s! Susan Stanczak-Ingram

2133304




SERVICE LIST
2:08-bk-07465

John R. Clemency, Esq.
Todd A. Burgess, Esq.
Greenberg Traurig, LLP

2375 E. Camelback Road, #700

Phoenix, AZ 85015
clemencyj@gtlaw.com
burgesst@gtlaw.com
Atty for: Mortgages Ltd.

Jonathan E. Hess

Larry Watson

Office of the U.S. Trustee
230 N. 1st Avenue, Suite 204
Phoenix, Arizona 85003-1706
Jon.e.hess@usdoj.gov
Larry.watson@usdoj.gov
Atty for: US Trustee

Donald L Gaffney

Donald Fredrick Ennis

Snell & Wilmer LLP

One Arizona Center

Phoenix, Arizona 85004-2202
dgaffney@swlaw.com
dfennis@swlaw.com

Atty for: Central & Monroe;
KGM Builders; Osborn II
Partners

David Wm. Engelman

Steven N. Berger

Bradley D. Pack

Engelman Berger, P.C.

3636 N. Central Avenue, #700
Phoenix, Arizona 85012
dwe@engelmanberger.com
snb@engehnanberger.com
bdp@engelmanberger.com

Atty for: Tempe Land Company

Robert A. Shull

Mariscal, Weeks, Mchityre &
Friedlander

2901 N. Central, #200

Phoenix, Arizona 85012-2705
rob.shull@mwmf.com

Atty for: Artemus Realty Capital,
and Gold Creek, Inc.

Shelton L Freeman

Nancy J. March

DeConcini McDonald Yetwin
& Lacy

7310 North 16™ Street
Phoenix, Arizona 85020
tfreeman@dmylphx.com
nmarch@dmylphx.com

Atty for: Radical Bunny, LL.C

Sean O'Brien

Gust Rosenfeld, PLC

201 E. Washington St., #800
Phoenix, AZ 85004-2327
spobrien@gustlaw.com

Atty for: Larry Lattig, Litigation

Trustee

Richard R. Thomas

T. Whitney

Thomas Sclern Richardson
1640 South Stapley Dr., #205
Mesa, Arizona 85204
rthomas@thomas-schern.com
twhitney@thomas-schern.com
Atty for: Eva Sperber-Porter,
Litchfield Road Associates
Limited Partnership, and Baseline
& Val Vista Associates Limited
Partnership

Daniel P. Collins

Collins, May Potenza, Baran
& Gillespie

201 North Central Ave., #2210
Phoenix, Arizona 85004-0022
dcollins@cmpbglaw.com

Atty for: William Hall

Dennis J. Wickman

Seltzer Caplan McMahon Vitek

750 B Street, Suite 2100
San Diego, California 92101
wickham@scmv.com

Atty for: Southwest Value
Partners Fund XIV, LP

Jerry L. Cochran

Cochran Law Firm, P.C.

2929 E. Camelback, #118
Phoenix, Arizona 85016
jeochran@cochranlawfirmpc.com
Atty for: Metropolitan Lofts

Lawrence E. Wilk

Jonathan P. Ibsen

Jaburg & Wilk, P.C.

3200 North Central Ave,
#2000

Phoenix, Arizona 85012-2440
lew@jaburgwilk.com
jpi@jaburgwilk.com

Atty for: Laura Martini

2109743.6




SERVICE LIST
2:08-bk-07465

Kevin J. Blakley
Gammage & Burnham, P.L.C.

Two North Central Avenue, 18"

F1

Phoenix, Arizona 85004
Kblakley@gblaw.com
Atty for: Ronald L. Kohner

Gerald K. Smith

Lewis and Roca LLP

40 N. Central Ave., #1900
Phoenix, Arizona 85004-4429
gsmith@lrlaw.com

Atty for: the Estate Scott M.
Cole and Trustee of the SMC
Revocable Trust U/T/A

Terry A. Dake

Terry A. Dake, Ltd.

11811 North Tatum Blvd,
#3031

Phoenix, Arizona 85028-1621
Tdake@cox.net

Atty for: Penny Hardaway
Investments

Rebecca J. Winthrep

Ballard Spahr Andrews &
Ingersoll, LLP

2029 Century Park East, #3800
Los Angeles, CA 90067-2909
winthropr@ballardspahr.com
Atty for: University & Ash,
Roosevelt Gateway; Roosevelt
Gateway II and KML
Development

Dean C. Waldt

Ballard Spahr Andrews &
Ingersoll, LLP

Plaza 1000 — Suite 500
Main Street

Voorhees, NJ 08043-4636
waldtd@ballardspahr.com
Atty for: University & Ash,
LLC, Roosevelt Gateway,
Roosevelt Gateway 11 and KML
Development

Charles A. Lamar

Justin C. Lamar

818 North First Street
Phoenix, Arizona 85004
clamar@kmldevelopment.com
jlamar@kmldevelopment.com
Atty for: University & Ash;
Roosevelt Gateway, Roosevelt
Gateway II and KML
Development

Ryan W. Anderson

Guttilla Murphy Anderson, PC
4150 West Northern Avenue
Phoenix, AZ 85051
randerson@gamlaw.com

Atty for: Department of
Financial Institutions

Jerome K. Elwell

Warner Angle

3550 N. Central, #1500
Phoenix, AZ 85012
jelwell@warnerangle.com
Atty for: Francine Haraway

C. Taylor Ashworth

Alissa C. Lacey

Stinson Morrison Hecker LLP
1850 N. Central Ave., #2100
Phoenix, AZ 85004
tashworth@stinson.com
alacey@stinson.com

Atty for: Oxford & Investor
Group

Felecia A. Rotellini
Robert Charlton

Arizona Dept. of Financial
Institutions

2910 N. 44" St., Suite 310
Phoenix, AZ 85018
frotellini@azdfi.gov
rcharlton@azdfi.gov

William J. Maledon

John L. Blanchard

Osborn Maledon

2929 N. Central Ave., #2100
Phoenix, AZ 85012
wmaledon@omlaw.com
Jblanchard@omlaw.com
Atty for: Rightpath Limited
Development Group, LLC

Christopher S. Reeder
Yaw-Jiun Wu

Sheppard, Mullin, Richter &
Hampton

333 South Hope St., 48™ Floor
Los Angeles, CA 90071
creeder@sheppardmullin.com
gwu@sheppardmullin.com
Atty for: Right Path

2109743.6




SERVICE LIST
2:08-bk-07465

C. Bradley Vynalek
Quarles & Brady LLP
One Renaissance Square
2 North Central Avenue
Phoenix, AZ 85004
bvynalek@quarles.com
Atty for: Ashley Coles

Craig A. Raby

Office of the Attorney General
1275 W. Washington
Phoenix, AZ 85007
craig.raby@azag.gov

Scott A. Rose

Kerry M. Griggs

The Cavanaugh Law Finn
1850 N. Central Ave., #2400
Phoenix, AZ 85004
srose@cavanaghlaw.com
kgriggs@cavanaghlaw.com
Atty for: Central PHX Partners

Christopher A. LaVoy

LaVoy & Chernoff, PC

201 N. Central Avenue, #3300
Phoenix, AZ 85004
cal@lavoychernoff.com

Atty for: Sue Ross and Ted
Dodenhoff

Robert J. Spurlock

Bonnett, Fairbourn, Friedman &
Balint

2901 N. Central Avenue, #1000
Phoenix, AZ 85012-3311
bspurlock@bftb.com

Atty for: Foothills Plaza IV, LLC

S. Cary Forrester

Forrester & Worth, PLLC
3636 N. Central Avenue, #700
Phoenix, AZ 85012
scf@fwlawaz.com

Atty for: the Lewis Trust

Sheldon Sternberg

3212 Rainbow Ridge Drive
Prescott, AZ 86303
sheldonsternberg@q.com
Atty for: Pro Per

Gerald T. Hickman

Jardine, Baker, Hickman &
Houston

3300 North Central Ave. #2600
Phoenix, AZ 85012
ghickman@jbhhlaw.com

Atty for: Mayer Hoffman
McCann

Philip R. Rudd

Fthan B. Minkin

Kutak Rock LLP

8601 N. Scottsdale Rd., #300
Scottsdale, AZ 85253
philip.rudd@kutakrock.com
ethan.minkin@kutakrock.com
Atty for: Arizona Bank &
Trust

Christopher S. Reeder
Margaret M. Mann

Sheppard, Mullin, Richter &
Hampton

333 South Hope St., 48" Floor
Los Angeles, CA 90071-1448
CReeder@sheppardmullin.com
MMann@sheppardmullin.com
Atty for: Rightpath Limited
Development Group, Mayland
Way Partners; Daniel L.
Hendon; Rick L. Burton;
Raymond Rodrigues; Robert C.

Banovac; Rightpath Limited; and

Gledale Jet Center

John J. Dawson

John A. Harris

Quarles & Brady LLP
One Renaissance Square
2 North Central Avenue
Phoenix, AZ 85004
jdawson@quarles.com
jharris@quarles.com
Atty for: Southwest Value
Partners Fund XIV and
Southwest Value Partners
Finance I

Stanford E. Lerch

Anthony E. DePrima

Lerch and DePrima PLC

4000 N. Scottsdale Road, #107
Scottsdale, AZ 85251
slerch@ldlawaz.com
tdeprima@ldlawaz.com

Atty for: Howard Farkash
(Successor TTEE OFT)

2109743.6




SERVICE LIST
2:08-bk-07465

Richard H. Herold
Hinshaw & Culbertson LLP
3200 N. Central Ave., #800
Phoenix, AZ 85012-2428
rherold@hinshawlaw.com
Atty for: Irwin Union Bank

Patrick R. Barrowclough
Atkinson, Hamill &
Barrowclough PC

3550 N. Central Ave., #1150
Phoenix, AZ 85012
Patrick.Barrowclough@azbar.org
Atty for: Chuck Niday, Trustee
for Ross Verne Family Trust

Brian M. Bergin

Catherine A. Sims

Rose Law Group PC

6613 N. Scottsdale Road, #200
Scottsdale, AZ 85250
bbergin@roselawgroup.com
csims@roselawgroup.com
Atty for: Kelly Haddad and
Navval Haddad, Creditors

Don C. Fletcher

The Cavanagh Law Finn

1850 N. Central Ave., #2400
Phoenix, AZ 85004
dfletcher@cavanaghlaw.com
Atty for: Sorenson Companies

Michael W. Carmel

Michael W. Carmel, Ltd.

80 East Columbus Avenue
Phoenix, AZ 85012-2334
Michael@mcarmellaw.com
Atty for: Vanderbilt Farms,
Vistoso Partners, Ellsworth 160,
Riggs/Queen Creek 480,
ABCDW, LLC

Gabriel G. Green

Sheppard, Mullin, Richter
Hampton, LLP

333 S. Hope St., 48" Floor
Los Angeles, CA 90071-1448
GGreen@sheppardmullin.com
Atty for: Rightpath Limited
Development, Maryland Way
Partners, Daniel L. Hendon,
Rick L. Burton, Raymond
Rodriguez, Robert C.
Banovac; Glendale Jet Center

Randy Nussbaum

Dean Dinner

Nussbaum & Gillis

14500 N. Northsight Blvd. #116
Scottsdale, AZ 85260
rnussbaum@nussbaumgillis.com
ddinner@nussbaumgillis.com
Attys for: Official Unsecured
Creditors Committee of

Carolyn J. Johnsen

Bradley J. Stevens

Todd Adkins

Todd B. Tuggle

Jennings Strouss & Salmon PLC
201 E. Washington Street
Phoenix, AZ 85004
cjjohnsen@jsslaw.com
tadkins@)jsslaw.com

John M. McCoy III

Sandra W. Lavigna

David Brown

Attn: Ronnie B. Lasky

5670 Wilshire Blvd., 11" FL
Los Angeles, CA 90036-3648
Attys for U.S. Securities and
Exchange Commission
mccoyj@sec.gov

Mortgages Ltd. bstevens@jsslaw.com lavignas@sec.gov
TTuggle@)jsslaw.com browndav@sec.gov
Attys for Mortgages Ltd.

Richard Patrick Dale C. Schian Jeffrey S. Kaufman

U.S. Attorneys Office

40 N. Central Ave., Suite 1200
Phoenix, AZ 85004-4408
Richard.Patrick@usdoj.gov

Schian Walker PLC

3550 N. Central Ave., Suite 1700
Phoenix, AZ 85012-2115
dschian@swazlaw.com

Attys for VTL Investors

Jeffrey S. Kaufman, Ltd.

5725 N. Scottsdale Rd., #190
Scottsdale, AZ 85250
Jeff@KaufmanEsq.com

Atty for Brien H. Butler, as
Trustee of the Brien H. Butler
Living Trust, Earl Geller, as
Trustee of The Martin Hershman
Trust dated 10/17/1996, and First
Trust Company of Onaga,
Custodian FBO Earl Geller IRA

2109743.6




U.S. Bankruptcy Court, District of Arizona Page 1 of 5

File an Answer/Response/Objection to a Motion:

2:08-bk-07465-RJH Mortgages Ltd. CASE CONVERTED on 06/24/2008
Type: bk Chapter: 111 Office: 2 (Phoenix)
Judge: RTH Assets: y Case Flag: Appeal, Exhibits

U.S. Bankruptcy Court
District of Arizona

Notice of Electronic Filing

The following transaction was received from CATHY L. REECE entered on 11/14/2008 at 8:37 PM AZ
and filed on 11/14/2008

Case Name: Mortgages Ltd.

Case Number: 2:08-bk-07465-RJH

Document Number: 994

Docket Text:

Objection to Motion/Application to CSI11 and CGSR Settlements by Investors Committee (related to
motions(s)[900]) filed by CATHY L. REECE of FENNEMORE CRAIG on behalf of Official
Committee of Investors (related document(s)[900] motion Motion to Approve Compromise/Settlement)
(Attachments: # (1) Service List). (REECE, CATHY)

The following document(s) are associated with this transaction:

Document description:Main Document

Original filename:C:\Documents and Settings\sstancza\My Documents\Mtg Ltd - Objection to CS 11
and CGSR Settlements (hearing date 11 18 2008).pdf

Electronic document Stamp:

[STAMP bkecfStamp ID=875559564 [Date=11/14/2008] [FileNumber=12621645-

0] [51£f884189df6792d805ac05e844c0a0a5df403709939be3593¢9db6188c53f59¢
4eb793741bbe68f1cd4d6c0ad12ce63b79¢20al 95a3af349eb81d81a3940df]]

Document description: Service List

Original filename:C:\Documents and Settings\sstancza\My Documents\Mtg Ltd - Service List.pdf
Electronic document Stamp:

[STAMP bkecfStamp ID=875559564 [Date=11/14/2008] [FileNumber=12621645-

1] [7€59750b1424d4e1e3007f434c83791784690356f4c8{08a27633ec672533742be
d1e93adf5d7¢9613560866486272aecf8d619782784a708881b7¢2b59871¢e1]]

2:08-bk-07465-RJH Notice will be electronically mailed to:

TODD M. ADKINS on behalf of Mortgages Ltd.  tadkins@jsslaw.com,
bstevens@jsslaw.com;dsharp@jsslaw.com;mgoudreau@jsslaw.com

MICHAEL P ANTHONY on behalf of Harold S. Jalowsky & Thelma D. Jalowsky, Trustees of
Jalowsky Trust dated 5/31/89  manthony@carsonlawfirm.com, Ireininger@carsonlawfirm.com
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PATRICK R. BARROWCLOUGH on behalf of Chuck Niday, Trustee of Ross Verne Family Trust
Patrick.Barrowclough@azbar.org

CHRISTOPHER H. BAYLEY on behalf of Central & Monroe, LLC
CBayley@swlaw.com;docket@swlaw.com;mminnick@swlaw.com

ALLEN B BICKART on behalf of Abrahams  bickartlaw@aol.com
KEVIN J. BLAKLEY on behalf of KOHNER  kblakley@gblaw.com

SHANE D. BUNTROCK on behalf of T & N Living Trust  buntrock@azlegal.com,
janet@azlegal.com;hawkes@azlegal.com;chryste@azlegal.com

TODD A. BURGESS on behalf of Mortgages Ltd.  burgesst@gtlaw.com

MICHAEL W. CARMEL on behalf of VANDERBILT FARMS, LLC. michael@mcarmellaw.com,
nancy@mcarmellaw.com

JOHN R. CLEMENCY on behalf of MCA FINANCIAL GROUP, LTD. clemencyj@gtlaw.com

JERRY L. COCHRAN on behalf of 4633 Van Buren, L.L.C.  jcochran@cochranlawfirmpc.com,
ben@cochranlawfirmpc.com

SCOTT B. COHEN on behalf of Arizona Bank & Trust SBC@ENGELMANBERGER.COM,
SKR@ENGELMANBERGER.COM

DANIEL P. COLLINS on behalf of HALL  dcollins@cmpbglaw.com, cmpbglaw@gmail.com
JOSEPH E. COTTERMAN on behalf of Hoffland jec@gknet.com, dal@gknet.com;mhe@gknet.com

JAMES E. CROSS on behalf of RIGHTPATH LIMITED DEVELOPMENT GROUP, LLC, et al
jeross@omlaw.com, kstewart@omlaw.com

TERRY A. DAKE on behalf of Penny Hardaway Investments, LLC  tdake@cox.net
JOHN J. DAWSON on behalf of Southwest Value Partners Finance I, LLC  jdawson@gquarles.com

ADAM B DECKER on behalf of Farnsworth Wholesale Company, C/O JacksonWhite PC
adecker@jacksonwhitelaw.com

JONATHAN A. DESSAULES on behalf of Horizon Consulting, Inc.  jdessaules@dessauleslaw.com

DEAN M. DINNER on behalf of Official Committee of Unsecured Creditors
ddinner@nussbaumgillis.com, srivera@nussbaumgillis.com

DAVID WM ENGELMAN on behalf of Tempe Land Company, LLC  dwe@engelmanberger.com,

William.Dorsey@kattenlaw.com;Kenneth.Ottaviano@kattenlaw.com;cao@engelmanberger.com;Jeffrey.

DONALD F. ENNIS on behalf of Central & Monroe, LLC  dfennis@swlaw.com,
jgolder@swlaw.com;docket@swlaw.com
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DON C. FLETCHER on behalf of The Sorensen Companies  dfletcher@cavanaghlaw.com
S. CARY FORRESTER on behalf of The Lewis Trust  scf@fwlawaz.com

SHELTON L. FREEMAN on behalf of Mortgages Ltd.  tfreeman@dmylphx.com,
kgibson@dmylphx.com;hcooling@dmylphx.com;marchibald@dmylphx.com;jnokes@dmylphx.com

DONALD L. GAFFNEY on behalf of Central & Monroe, LLC  dgaffney@swlaw.com,
dgaffney@swlaw.com;docket@swlaw.com;jrogalla@swlaw.com

SCOTT R. GOLDBERG on behalf of AD HOC COMMITTEE OF INVESTORS IN THE VALUE-TO-
LOAN OPPORTUNITY FUNDIL.L.C. ecfdocket@swazlaw.com,
sgoldberg@swazlaw.com;dstephens@swazlaw.com;jlangstraat@swazlaw.com

ANDREW A. HARNISCH on behalf of SOJAC I, LLC, an Arizona limited liability company
aharnisch@swlaw.com, docket@swlaw.com,jgolder@swlaw.com

RICHARD HENRY HEROLD on behalf of Irwin Union Bank, F.S.B.  rherold@hinshawlaw.com,
khaley@hinshawlaw.com

GERALD T. HICKMAN on behalf of Mayer Hoffman McCann P.C.  ghickman@jbhhlaw.com
WILLIAM S. JENKINS on behalf of Marion ~ wsj@mjlegal.com, bak@mjlegal.com;js@mjlegal.com
CAROLYN J. JOHNSEN on behalf of Mortgages Ltd.  cjjohnsen@jsslaw.com

JEFFREY S. KAUFMAN on behalf of CUSTODIAN FBO JEFFREY S KAUFMAN BENEFICIARY
FOR SAMUEAL KAUFMAN IRA  Jeff@Kaufmanesq.com, amy@kaufmanesq.com

CHRISTOPHER R. KAUP on behalf of Mountain Funding, L.LL.C.  crk@tblaw.com,
jas@tblaw.com;lfa@tblaw.com

ALISA C. LACEY on behalf of Oxford and Investor Group rmcgee@stinson.com

CRAIG M. LACHANCE on behalf of National Retail Development Partners I, LLC
clachance@bwglaw.net

SANDRA W. LAVIGNA on behalf of U. S. Securities and Exchange Commission lavignas@sec.gov
RICHARD H. LEE on behalf of Revocable Trust Of Irene Ruth Ahearn  lee@azbar.org
STANFORD E. LERCH on behalf of FARKASH  slerch@ldlawaz.com, ldlaw@ldlawaz.com

RICHARD M. LORENZEN on behalf of Goldenbridge Acquisition Holdings II, LLC
rlorenzen@perkinscoie.com, docketphx@perkinscoie.com

MARGARET M MANN on behalf of Maryland Way Partners mmann@sheppardmullin.com,
michelemcconnell@sheppardmullin.com

NANCY J MARCH on behalf of RADICAL BUNNY, LLC nmarch@dmyl.com
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DAVID ANTHONY MCCARVILLE on behalf of Normark Farms  david@mccarvillelawoffices.com

HOWARD C. MEYERS on behalf of Steele Foundation, Inc. hmeyers@bcattorneys.com,
bchesley@bcattorneys.com

ROBERT J. MILLER on behalf of Rev Op Group rjmiller@bryancave.com,
sally.erwin@bryancave.com,pxdocket@bryancave.com

ETHAN BENNETT MINKIN on behalf of Arizona Bank & Trust  ethan.minkin@kutakrock.com

ADAM B. NACH on behalf of MCA FINANCIAL GROUP, LTD.
adam.nach@azbar.org;Inbkcourt@yahoo.com

MARK ALLEN NADEAU on behalf of MORTGAGES LTD  mark.nadeau@dlapiper.com,
pat.kelly@dlapiper.com;linda.farrell@dlapiper.com

RANDY NUSSBAUM on behalf of Official Committee of Unsecured Creditors
rnussbaum@nussbaumgillis.com,
sdousdebes@nussbaumgillis.com;rmussbaum@nussbaumgillis.com;mlindauer@nussbaumgillis.com

SEAN P. O'BRIEN on behalf of Gust Rosenfeld as Ordinary Course Professional for Mortgages Ltd.
spobrien@gustlaw.com, share@gustlaw.com

BRADLEY DAVID PACK on behalf of Tempe Land Company, LLC  bdp@engelmanberger.com,
kca@engelmanberger.com;bjc@engelmanberger.com;cks@engelmanberger.com

RICHARD G. PATRICK on behalf of U. S. Securities and Exchange Commission
richard.patrick@usdoj.gov, evelyn.bender@usdoj.gov;USAAZ ECFPCivil@usdoj.gov

DAVID N RAMRAS on behalf of Silverman  david@ramraslaw.com

CATHY L. REECE on behalf of Official Committee of Investors  creece@fclaw.com,
clevine@fclaw.com

CHRISTOPHER SCOTT REEDER on behalf of Maryland Way Partners
creeder@sheppardmullin.com

MICHAEL T. REYNOLDS on behalf of WE-KA-JASSA INVESTMENT FUND LLC
mreynolds@cmpbglaw.com, cmpbglaw@gmail.com

STUART BRADLEY RODGERS on behalf of MCA FINANCIAL GROUP, LTD.
stuart.rodgers@lane-nach.com

PHILIP R. RUDD on behalf of Arizona Bank & Trust  philip.rudd@kutakrock.com
DALE C. SCHIAN on behalf of AD HOC COMMITTEE OF INVESTORS IN THE VALUE-TO-
LOAN OPPORTUNITY FUNDIL.L.C. ecfdocket@swazlaw.com,

dschian@swazlaw.com;dstephens@swazlaw.com;jlangstraat@swazlaw.com;cjess@swazlaw.com;sgoldt

ROBERT A. SHULL on behalf of Artemus Realty Capital, LLC  rob.shull@mwmf.com
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GERALD K SMITH on behalf of SMITH = gsmith@lrlaw.com, mburns@LRLaw.com

WARREN J. STAPLETON on behalf of RIGHTPATH LIMITED DEVELOPMENT GROUP, LLC, et
al  wstapleton@omlaw.com, pnieto@omlaw.com

JASE STEINBERG on behalf of Marion  js@mjlegal.com, wsj@mjlegal.com;bak@mjlegal.com

BRADLEY JAY STEVENS on behalf of Mortgages LTD, an Arizona corporation
bstevens@jsslaw.com, dsharp@jsslaw.com;tadkins@jsslaw.com

RICHARD RAY THOMAS on behalf of Baseline & Val Vista Associates Limited Partnership
rthomas@thomas-schern.com, twhitney @thomas-schern.com

TODD B. TUGGLE on behalf of Mortgages Ltd.  ttuggle@jsslaw.com

DEAN C WALDT on behalf of University & Ash, LLC, Roosevelt Gateway LLC, Roosevelt Gateway
II LLC and KML Development waldtd@ballardspahr.com

ROBERT C WARNICKE on behalf of Americapital, LLC  administrator@warnickelittler.com
LINDSI M. WEBER on behalf of Hoffland lindsi.weber@gknet.com, dal@gknet.com
DENNIS J. WICKHAM on behalf of Southwest Value Partners Fund XIV, LP  wickham@scmv.com

LAWRENCE E. WILK on behalf of Martini  lew@jaburglaw.com,
jpi@jaburgwilk.com;amh@jaburgwilk.com

REBECCA J. WINTHROP on behalf of University & Ash, LLC, Roosevelt Gateway LLC, Roosevelt
Gateway II LLC and KML Development  winthropr@ballardspahr.com
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