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ML Manager LLC
Assumptions

ML Manager LLC

1

2
3

7

8
9
10
11

12
13
14
15

Rightpath

CS 11 Maricopa, CGSR, SOJAC
Active Loans

Interest Spread

Non-Salary Personnel Expenses

Operating Expenses

Fees, Permits, & Licenses

Accounting Fees
Tax Service Expense
Property Taxes

Expenses for FY2010, FY2011, and

FY2012

Payroll Increase
Group Health Increase
Insurance Increase

Payroll, Insurance, Software, Group Health,

decrease by 50% in 2012.

Liquidating Trust

1 Sale of REO
2  Financing
Exit Cost
1  Professional Fees
2  Stratera Debt
3 Priority Claims

Payroll Schedule

1

2

Salary Expense

Taxes and Other Expenses

Amounts Excluded
The following amounts presented in the Unaudited Comparative Balance Sheet dated 10/31/2008 are excluded in this

Assumptions

Both Options to Extend are exercised on all three loans. No reduction in
principal prior to final payoff.

All deferred fees and interest spread are paid at maturity.

Assumes loans currently active remain active through maturity, including any
assumed extensions.

Source of Cash assumes use of approximately 30% of total available spread.
Assumes spread is generally 2.00%.

As noted, expenses are prorated at 31.91% of amounts shown in the Cash
Flow Budget dated from August 14th, 2008 to January 31st, 2009.

Figures determined by using the same expenses as shown in the Cash Flow
Budget dated from August 14th, 2008 to January 31, 2009. Excludes Legal
Fees, Other Outside Services/Contract Labor, Consulting Expense, ML
Bankruptcy Expense, REO Expenses, Utilities, Mileage Reimbursement, and
Entitlement work for Central an Highland.

Assumes January-November expenses of ($1,000) with December expenses
of ($30,000).

Assumes a December expense of ($35,000).

Assumes quarterly expense of ($4,000).

Assumes semi-annual expense of ($25,000) due October and April.
Assumes expenses are maintained at the 2009 level, regardless of the
reduction in the number of loans that require servicing.

3% Annually

3% Annually

1% Annually

T&E, Telephone, Cell & Pager, Shipping, and Postage

Assumes all sales are completed at the end of the stated period.

Respective principal balances are ($2,000,000) and ($6,450,000). Assumes
interest is paid at 7.25% for 36 months, after which the REQ properties are
sold for the aggregate amount owed.

Assumes Professional Fees due of $7,000,000.
Assumes Stratera debt of $3,000,000.
Assumes a Priority Payroll Claim of $144,877.

Amounts taken from the Mortgages Ltd. Cash Flow Budget dated August 4th,
2008.
Taxes and Other Costs assumed at 25% of Total Payroll.

analysis.

Note Receivable - SM Coles, LLC $ 5,480,000
Notes Receivable - SMC Revocable Trust 409,661
Loan Interest Receivable 11,007,069
Servicing Income Receivable 7,001,291
Default Interest Receivable 39,990,978
Late Fee Income Receivable 17,853,182
Allowance for Doubtful Accounts (74,776,520)

Total Loans and Interest Receivable

$ 6,965,661
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